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OATH OR AFFIRMATION

I, Jack Lubitz , swear (or affirm) that,to the bestof

my knowledge andbelief the accompanying financial statement and supporting schedules pertaining to the firm of

JosephStone Capital, LLC ,as

of December3L .2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any accountclassified solely as that of acustomer, except as follows:

Title

Notar'y Public

This report **contains (check all applicable boxes): ty Apungig
H (a) Facing Page. gget)0tg STATEOFNEWYORK
E (b) Statement of Financial Condition. NASSAUCOUNTY
E (c) Statement of Income (Loss). WC.#01PU6139952
2 (d) Statement of Cash Flows. GOMMISSIONEXP!RFS00''T''s"

E (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.E (g) Computation of Net Capital.

E (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
E (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

3 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

E (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions ofconfidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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Weintraub & Associates, LLP

Certified Public Accountants 200MamaroneckAvenue
Suite 502

White Plains,New York 10601

REPORTOF INpEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Boardof Directors andMember
of JosephStone Capital, LLC

We have audited the accompanying financial statements of Joseph Stone Capital, LLC (a Delaware
corporation), which comprise the statement of financial condition as of December31,2014, andthe related
statements of operations,changesin member's equity, andcash.flows for the year then ended that are filed

pursuant to Rule 17a-5 under the Securities ExchangeAct of 1934, and the related notes to the financial
statements and supplementalinformation. JosephStone Capital, LLC's managementis responsible for these
financial statements.Our responsibility is to expressan opinion on these financial statements basedon our
audit

We conducted our airdit in audördañöäavithiliciitanitards of the Public Company Accounting Oversight
Board (United States), Those standardsrequire that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.The company is not

required to have,nor were we engagedto perform, an audit of its internal control over financial reporting.
Our audit included consideration of intemal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includesexamining, on a test basis,evidencesupporting the amounts and disclosures
in the financial statements, assessingthe accounting principles used and significant estimates made by
management,as well as evaluating the overall financial statementpresentation.We believe that our auditprovides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Joseph Stone Capital, LLC as of December 31,2014, and the results of its operations and its
cash flows for the year then ended in accordancewith accounting principles. generally accepted in the
United States of America.

The Computation for Determination of ReserveRequirements and Information Relating to the Possession or

Control RequirementsFor Brokers and DealersPursuant to Rule 15c3-3 and Computation of Net Capital
Pursuant to Rule 15c3-1 and Reconciliation of Computation of Net Capital have been subjected to audit
proceduresperformed in conjunction with the audit of JosephStone Capital, LLC's financial statements.
The supplemental information is the responsibility of Joseph Stone Capital, LLC's management. Our audit

procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, andperforming procedures to test

the completeness and accuracy of the information presented in the supplementalinformation. In forming our
opinion on the supplementalinformation, we evaluatedwhether the supplemental information, including its
form and content, is presented in conformity with Rule 17a-5 of the Securities ExchangeAct of 1934.In our
opinion, the supplemental information is fairly stated, in all material respects,in relation to the financial
statements asa whole.

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

White Plains,New York
March 13,2015

Tel: (914) 761-4773 • Fax: (914) 761-2902
Website: www.weintraubcpa.com
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JOSEPHSTONECAPITAL,LLC

STATEMENT OF FINANCIALCONDITION

DECEMBER31,20)4

ASSETS

Cash 3 73,125
Receivable from clearing firm 176,226
Clearing deposit 25,000
Commission advances 65,273
Prepaid expenses 67.366

Total Assets

8 406.990

LIABILITIES AND MEMBER'SEQUITY

Liabilities:

Accounts payable and accrued expenses S 4,643
Commissions payable 163,662

Total Liabilities

168,305

Member's Equity

238.685

Total Liabilities and Member's Equity S 406.990

See accompanying notes to financial statements.



JOSEPHSTONECAPITAL,LLC

STATEMENTOF OPERATIONS

FOR THE YEAR EMED DECEMBER 8,1,2014

Revenues:

Commissions S 5,186,255Other income

285,188
Total Revenues

5,471.443

Expenses:

Bonus Expense 176,968
Commission expense 3,654,404
Clearing charges 226,898
Execution expenses 48,421
Insurance 29,135
Regulatory fees 120,509
Professional fees 142,820
Customer write off 55,178Other operating expenses

54,536
Total Expenses

4,500.869
Net Income

S 962.574

See accompanying notes to financial statements.
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JOSEPHSTONECAPITAL, LLC

STATEMENT OF CHANGESIN MEMBER'SEQUITY

FORTHE YEAR ENDEDDECE14(SER31,2014

Balance, January 1, 2014 $ 110,211

Member Distributions (834,100)

Net Income - January 1, 2014 through December 31, 2014 962.574

Balance, December 31, 2014 S 238.685

See accompanying notes to financial statements,



JOSEPHSTONECAPITAL,LLC

STATEMENTOF CASH FLOWS

FOR TIIE YEAR ENDEDll)ECEMBER SL 2014

Cash flows from operating activities:

Net Income 8 90x2.574

Adjustments to reconcile net income to net cash
used in operating activitiesi

(Increase) decrease in operating assets:

Receivable from clearing firm 150,852

Commission advances (34,755)
Prepaid expenses (31,628)
Loan receivable - parent company 8,000

Increase (decrease) in operating liabilities:

Accounts payable and accrued expenses 910

Commissions payable (188.215)

Total adjustments (94.836)

Net cash provided by operating activities 867.738

Cash flows from financing activities:

Stockholder Distribution (834.100)

Net cash used in financing activities (834.100)

Net increase in cash 33,638

Cash, beginning of period 39,487

Cash, end of period S_E1.2.5

See accompanying notes to financial statements.
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JOSEPHSTONECAPITAL, LLC

NOTESTO FINANCIAL STATEMENTS

DECEMBER 3L 2014

Note (1) - Nature of business:

Joseph Stone Capital, LLC (the "Company") is a broker-dealer registered with the

Securities ane-Exehange-Gommission ("SEC");~ãd a member of the Fíifaiicial
Industry Regulatory Authority ("FINRA") and the Securities Investor

Protection Corp. ("SIPC"). SEC approval for the Company to operate as a

broker-dealer was effective as of February 26, 2013. The Company engages in

retail sales conducted on a fully disclosed agency basis, including buying and
selling of stocks, options and mutual funds. The Company clears its securities
transactions on a fully disclosed basis with another broker-dealer.

Note (2) - Summary of significant accounting policies:

(A) Revenue recognition:

Commission revenue and related commission expense are recorded on a trade datebasis.

(B) Cash and cash equivalents:

For purposes of the Statement of Cash Flows, the Company considers all highly
liquid debt instruments with an original maturity of three months or less to be
cash equivalents. As of December 31, 2014,there were no cash equivalents.

(C) Use of estimates:

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the period. Actual resultscould vary from those estimates.

(D) Income taxes:

The Company is a limited liability company, and has elected to be treated as a

disregarded entity for income tax purposes. Its operating results are included

with those of its Parent, and therefore, the Company itself is not subject to U.S.Federal or state income taxes.

At December 31, 2014, management has determined that the Company had no
uncertain tax positions that would require financial statement recognition. This
determination will always be subject to ongoing reevaluation as facts and
circumstances may require. The Company remains subject to U.S.Federal and

state income tax audits for all periods subsequent to and including 2011.
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JOSEPHSTONECAPITAL, LLC

NOTESTO FINANCIAL STATEMENTS
(CONTINUED)

DECEMBER31,2014

Note (2) - Summary of significant accounting policies - cont'd:

(E) Concentration of credit risk:

The Company executes, as an agent, securities transactions on behalf of its

eustomers. If either the customer or counter-party fails to perform, the Company
may sustain a loss if the market value of the security is different from the contract
value of the transaction. The Company, as a non-clearing broker, does not handle

any customer funds or securities. The responsibility for processing customer
activity rests with the Company's clearing firm.

The Company maintains its cash in accounts that, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and
believes it is not exposed to any significant credit risk on cash and cashequivalents.

(F) Subsequent events evaluation:

Management has evaluated subsequent events through March 13,2015, the date
the financial statements were available to be issued.

Note (3) - Recent accounting pronouncements:

In July 2006, the Financial Accounting Standards Board (FASB) issued FASB
Interpretation No. 48 "Accounting for Uncertainty in Income Taxes" (FIN48).
Originally the interpretation was effective for financial statements issued for fiscal
years beginning after December 15, 2007, however the start date was later
deferred until December 15.7008 by the FASB. Thia--pronouncemenrprovides

guidance for how certain tax positions should be recognized, measured, presented

and disclosed in the financial statements. The Company does not expect the
adoption of FIN48 or any other recent accounting pronouncements to have a
material effect on its financial statements.

Note (4) - Net capital requirement:

As a registered broker-dealer, the Company is subject to the SEC's Uniform Net
Capital Rule 15c3-1. The Rule requires that the Company maintain minimum net

capital and requires that the ratio of aggregate indebtedness to net capital, both
as defined, shall not exceed 15 to 1 (and that equity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to 1).At
December 31,2014, the Company had net capital of $106,046 which exceeded its

requirement of $11,220 by $94,826. The Company had a ratio of aggregate
indebtedness to net capital of 1.59to 1 at December 31, 2014.
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JOSEPHSTONECAPITAL,LLC

NOTESTOFINANCIALSTATEMENTS
(CONCLUDED)

DECEMBER 31,2014

Note (4) - Related party transactions;

The Company leases office space from an affiliate that is owned by the
same member. Total rent expenses allocated by the affiliate to the
Company for the year ended December 31, 2014 was 37,200.
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JOSEPHSTONECAPITAL, LLC

COMPUTATIONFOR DETERMINATION OFRESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSIONORCONTROLREQUIREMENTS

FOR BROKERSANDDEALERS PURSUANTTORULE 15c3-3

I)ECEMBER 3L 2014

The Company is exempt from the provisions of Rule 15c3-3 under the Securities

lxchange Act of--1934in that the-CompanyTäòtivitiis äie liiriifecTto'thi>se seiloith
in the conditions for exemption appearing in Paragraph (k) (2) (ii) of that rule.
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JOSEPHSTONECAPITAL,LLC

COMPUTATIONOFNET CAPITAL PURSUANT TO RULE 15e3-1 AND
RECONCILIATION OF COMPUTATIONOF NET CAPITAL

DECEMBER 3L 2014

Computation of Net Capital

Member's capital S 238.685

Non-allowable assets:

Commission advances 65,273
Prepaid expenses 67.366

Total non-allowable assets 132.639

Net capital before haircuts on proprietary positions 106,046

Haircut

Net capital 106,046

Minimum net capital requirement - the greater of 85,000

or 6-2/3% of aggregate indebtedness of S 168,305 11.220
Excess net capital S 94.826

Ratio of aggregate indebtedness to net capital 1.59to 1

Schedule of aggregate indebtedness:

Accounts payable and accrued expenses a 4,643
Commissions payable 163.462

Total aggregate indebtedness a i 68.305

Reconciliation with the Company's computation (included in Part IIA of Form X-
17-a-5 as of December 31, 2014):

Net capital, as reported in the Company's Part IIA

unaudited FOCUS report S 107,908
Adjustment to non-allowable assets 9,552

Adjustment to FOCUS report (11.414)
Net capital per above s 106.046
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Weintraub & Associates,LLP
Certified Public Accountants 200MamaroneckAvenue

Suite 502

White Plains, New York 10601

REPORTOF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

To the Board of Directors andMember
of Joseph Stone Capital, LLC

We have reviewedmanagement'sstatements,included in the accompanying JosephStone Capital, LLC's Exemption Report,
in which (1) JosephStone Capital, LLC identified the following provisions of 17 C.F.R.§15c3-3(k) under which Joseph
Stone Capital, LLC claimed an exemption from 17 C.F.R.§240.15c3-3: (k) (2) (ii) (the "exemption provisions") and (2)
Joseph Stone Capital, LLC stated that Joseph Stone Capital, LLC met the identified exemption provisions throughout the

period June1,2014 through December 31, 2014, without exception.JosephStone Capital, LLC's managementis responsiblefor compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United

States) and, accordingly, included inquiries and other required procedures to obtain evidence about Joseph Stone Capital,
LLC's compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expressionof anopinion on management'sstatements.Accordingly, we do not expresssuchan opinion.

Based on our review, we are not aware of any material modifications that should be made to management'sstatements

referred to above for them to befairly stated, in all material respects,basedon the provisions set forth in paragraph(k)(2)(ii)of Rule 1Sc3-3 under the Securities ExchangeAct of 1934.

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

White Plains,New York
March 13,2015

Tel: (914) 761-4773 • Fax: (914) 761-2902
Website: www.weintraubcpa.com
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Joseph Stone
C A P I T A I.
Member FINRAISIPC

200 Old CounfN RoadSuite 610
Mineolo. RY I1501

neCapital, LLC's Exemption Renurt

JosephStoneCapital,i.LC(the "Company") is a registered broker-dealer subjectto Rule 17a-5promulgated by
the Šeeuritiesand Exchange Commission (17 CS.R.§240.17a-5,"Reportsto be made by ceétainbrokers añd
dealers"). This Exemption Report was prepared as required by 07C.FIR.§240.17a-5(d)(1) and (4). To tlie bestof.its knowledge andbelief, the Companystatesthe following:

(f) The Company claimed an exemption frorn 17 C.F.R.§240.15c3-3under the following provisionsof 17

CS.R.(3240J.5ch3Tk):(2)(ii).

(2) The Company met the Identified exornption provisions in 17 C.F.It.§240.15c3-3(k)(2)(ii) throughout theperiod Jime 1 2014 through December 30,2014,without exception.

Joseph Stone Caliital, LLC

i, Ú(- ANO Ky , swear (or affirm) that, to my best knowledge and belief, this Exemptiert

Report is true anddomict.

By:

Title:

March 13,20lt5
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Weintraub & Associates,LLP

Certified Public Accountants 200 Mamaroneck Avenue
Suite 502

White Plains,New York 10601

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

Board of Directors andMember of JosephStone Capital, LLC

In accordance with Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934,we haveperformed the
proceduresenumeratedbelow with respect to the accompanying Schedule of Assessment and Payments

(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year endedDecember 31,
2014, which were agreed to by Joseph Stone Capital, LLC, and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc.,and SIPC, solely to assist you and the other specified parties
in evaluating Joseph Stone Capital, LLC's compliance with the applicable instructions of Form SIPC-7.
JosephStoneCapital, LLC's management is responsible for JosephStone Capital, LLC's compliance with
those requirements.This agreed-upon procedures engagement was conducted in accordance with attestation
standardsestablished by the American Institute of Certified Public Accountants. The sufficiency of these
proceduresis solely the responsibility of those parties specified in this report. Consequently,we make no
representation regarding the sufficiency of the proceduresdescribedbelow either for the purpose for which
this report has been requested or for any other purpose.The procedureswe performed and our findings are
asfollows:

1) Comparedthe listed assessment payments in Form SIPC-7 with respective cashdisbursementrecordsentries,noting no differences;

2) Compared the amountsreported on the audited Form X-17A-5 for the year endedDecember 31,2014,
as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

5) Comparedthe amount of any overpaymentapplied to the currentassessmentwith the Form SIPC-7 on
which it was originally computed,noting no differences(if applicable).

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be andshould not be usedby anyone other than these specified parties.
WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

White Plains, New York
March 13,2015

Tel: (914) 761-4773 • Fax: (914) 761-2902
Website: www.weintraubcpa.com
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JOSEPH STONE CAPITAL, LLC

SCHEDULE OF THE DETERMINATION OF SIPC NET OPERATING
REVENUES

AND GENERAL ASSESSMENT

FOR THE PERIOD JANUARY 1,2014 THROUGH DECEMBER 31,2014

Determination of SIPCNet Operating Revenues:

Total Revenue (FOCUS line 12/Part IIA line 9) $5,471,441

Additions:

Deductions:

Clearance paid to other SIPCmembers ( 226.899)
Total deductions

( 226,899)

SIPC Net Operating Revenues $ 5.244.542

Determination of General Assessment:

SIPC Net Operating Revenues $ 5.244.542

General Assessment @ .0025 $ 13.111

Assessment Remittance:

General Assessment

$ 13,111

Less: Payment Made With SIPC-6 ( 6,044)

Assessment BalanceDue Paid March 2015 $ 7.067

Reconciliation with the Company's computation of SIPCNet Operating Revenues for the periodJanuary1,2014 through December 31,2014:

SIPC Net Operating Revenues as computed by the Company onForm SIPC-7

$ 5,244,542

SIPC Net Operating Revenues as computed above 5,244,542
Difference


